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The Micro, Small
and Medium Enter-
prises (MSME) sec-
tor in India has
from be-
ing the cradle of
entrepreneurship,
innovation and dy-
namism 1o beom-
ing a symbol of so-
cial transforma-
tion. The sector is the backbone of the In-
dian economy: It thus becomes imperative
to recognise its sontribution to national
growth and provide the necessary inipe
tus to enhance its capablisty and provide
a platform from which global enterprises
can emerge

The MSME %w&m%w% asa
highly vibrant and dynamic sector of the
Indian econsmy, contributing around 8 to
10 per cent of the GDP and employing
around 11 crore peopls, divectly and indi-
reety -
. Qugrst per cent of MSMEs in India
ral enterprises widely distributed
afross low-income states, making them
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an important sector for Promoting incht

sive Soboﬁmpmgﬁw

In eomparison, in developed econo-
mies like Germany, UK and US
¥SMEs contribute percent to

The two major issues faced by Indian

MSMEs are the Jack of availability of ad-

1n India, cm:wm nsﬂw&»gwg 16
per cent, while non-banking financing
companies {NBFC) take up to 24 per cent.
The high cost of § hich ranges
from $24 per cent depending on their

funding facility and risk, hurts their com-

petitiveness. In comparison, across Eu-
rope, the interest rates are as low as 2-2.5
per cent.

The lack of debit financing options for
small entrepreneurs in Bulls has meant
that businesses grow slower and are less
able to take advantage of economic op-
portunities.

Fo facititate Hguidity and smoother
transactions 1o wmw :

for gxﬁ 8&9.
EEEJ(&WQ_H MSMEs.

Public sector companies, which were
mandated to source 20 per cent of their
annual procurement from MSMEs, will
now source at least a quarter of theirre-
quirement (25 per cent) from the sector

In addition, the government has an-
nounced K& 6,000 crore financial package

g& inover u¢ im%w hubsand

100 tool-rooms for technology uperada-

To improve credit inflows, the Min-
istry of MSME has asked large private

companies and public sector units

a
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{PBU) to report the amounts pending
. respective MSME vendors, as well Micro |
reasons of holding up their dues Age

| Rs35,000 _uuc?._

sppeneurs has e rﬁéﬁm as
g%ﬂ online le u&:w &ﬁ

Since the launch, over 1.6 lakh M
units were given in-principie appri
while over 1 lakh got the final gcm a

lnams worth about m.,... HP@@ nﬂgﬁ while
* ground 77,000 units recelved renewal

Toang of Re 26,000 crore
The eentral government has also kept

a target to disburse loans of uptoRs 3

lakh crope @g& Emh,nw 5.

.wcﬁcﬁagacﬁ:_x@g&m 25¢r
- Bucha debt rostri 1

Eﬁwoug amount of Rs

. Banks and ﬁ% ins

provide relief to the
sector The Reserve

at the beginning of the ¥
lenders to recast loans of
MSMEs, provided the total §
and nog-fiind based exposure o s

bank sabd, wold not

in asset classification.

. This ecosystem could by
civ-peonomic transformatic
fmmense possibilities of job-cre
wau_;»zaz possibly even impor
tution. The sector nesds fo be tunlea
with the right mix of policy support
sRcolragement.
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