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Petrol, diesel prices fall for tenth day
as crude oil continues to see-saw

ENS ECONOMIC BUREAU
Sl A ——

AFTER sixteen days of continu-
ous hikes in petrol and diesel
prices led to widespread anger
among commuters, prices of the
fuels have started trending down-
wards, with cuts coming daily
over the last ten days. On Friday,
petrol prices were slashed by 21
paisa per litre and diesel prices
by 15 paisa per litre.

As per Friday's rate chart pub-
lished by Indian Oil Corporation,
petrol retailed in Delhi at ¥77.63,
Mumbai at ¥85.45, Kolkata at
%80.28 and in Chennal at 80.59,
while the diesel price in Delhi
was ¥68.73, ¥73.17 in Mumbai,
771.28 in Kolkata and ¥72.56 in
Chennai.

Despite the prices going down
for the fenth consecutive day, pet-
rol has gotten cheaper by only a
rupee in Delhi during this period,
while diesel has become cheaper
only by 82 paise. The declining
trend in fuel prices started on
May 30th with a one paise cut.

Data released by 10C shows
that retail fuel prices are still sub-
stantially higher compared to

prices at the start of the year. For
example, in Delhi, petrol and die-
sel prices have gone up by 7.45
per litre and ¥8.94 per litre re-
spectively so far this year.

The central government has
consistently laid the blame for
rising fuel costs on international
reasons such as the production
cut deal by OPEC nations and
other geopolitical conditions.

Brent crude oil, which forms a
major portion of the Indian
crude oil basket, was selling at
close to $77.50 per barrel on
Friday.

Friday’s cut in retail prices
comes a day after Oil minister
Dharmendra Pradhan’s assur-
ance that the government is keen
on bringing petroleum products
under the GST purview, which
will help in checking volatility in
fuel prices. Pradhan had also said
that the government will not let
the fuel prices go beyond the
reach of conunon people.

Industry body Assocham also
noted on Friday that reducing
taxes is the best solution to check
the spurt in fuel prices, pointing
out that such a move would also
help India on the exports front.
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/Cut in oil duties best solution to'

‘check fuel price rise: India Inc

LUCKNOW: Reducing taxes
is the best solution to check the
spurt in fuel prices which would
also tremendously help India
on the exports front, industry
body Assocham said on Fri-
day. It will make India's exports
competitive, bring down cur-
rent account deficit and we may
also no longer see the rupee
depreciating, Assocham Secre-
tary General D § Rawat said ina
statement released here.

The chamber further sug-
gested to the Centre to bring
oil products within the ambit
‘of the Goods and Services Tax
(GST) so that India's fuel prices
match international rates. The

. prices then do not have to be
administered by the govern-
ment and people would treat
oil as just another commodity
which depends on international
prices, Rawat added.

Higher oil prices signifi-
cantly impact not just India's
economy but household bud-
gets as well as it leads to increase
in cost of transportation and
therefore impacts a lot of other
products in the inflation bas-
ket, he said.

" Highlighting the maths
behind the process of deter-
mining fuel prices in India, the
paper noted that one litre of
imported crude oil costs over Rs
26, which is then procured by
oil marketing companies which
add entry tax, refinery process-
ing, landing cost, and margins
and sell it to the dealers at a cost
of over Rs 30 per litre.

Thereafter, over Rs 19 per
litre is added to the cost on
account of excise duty levied
by the Centre. Add to this the
dealer commission of over Rs 3

“This will ensure that India’s exports
are competitive, bring down the current
account deficit and we may also no
longer see the rupee depreciating’,
Assocham Secretary General

D S Rawat said in a statement

and the value added tax (VAT)
charged by the state govern-
ment on fuel and dealer com-
mission and you get selling
price of petrol, the statement
said.

Therefore, from about Rs 30
that it costs to dealers, price of
a litre of petrol goes up to over
Rs 77 for consumers, thereby
clocking an increase of over
130 per cent on account of state
and central taxes, Rawat said in
the note.

While the excise duty was Rs

9 per litre in 2013 when global

crude oil price was USD 110
per barrel, today it is Rs 19 in
case of petrol and Rs 15 for die-
sel, he said. ;
While both the central and
state governments have enor-
mously benefitted from taxes
on auto fuel, it may be noted
that the Centre garnered major
share of taxes on petrol and
diesel by virtue of increase in
rates on nine occasions between

November 2014 and January
2016, Rawat said.

As per recent reports, the
Centre earned over Rs 660 crore
as revenue from excise on oil
per day and the states got over
Rs 450 crore per day from auto
fuel. The Centre had earned
a whopping Rs 2.4 lakh crore
while the states earned Rs 1.6
lakh crore as excise duty from
the petroleum sector in FY17
and the figure is set to increase
further this fiscal, he said.

Noting that higher crude
prices adversely affect twin defi-
cits -- fiscal and current account
deficits of the economy, which
will have major impact on mon-
etary policy, consumption and
investment behaviour in the
economy, Assocham said reduc-
tion in oil duties will be of big
advantage to the country's
exports. AGENCIES
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Reduction in oil duties best solution to check fuel price rise: Assocham
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