green signal to the
nation's new
apparatus of tax
regime, the historic
goods and service tax
(GST). The sweeping
tax reform is aimed to
give substantial edge
to the economy while
“ drawing big
investment into the
country. While its
implementation will
provide a great
opportunity to the
country's IT sector, GST
will lead to improved
market expansion and
lower logistical
overheads which is a
boon for MSMEs.
Prime Minister
Marendra Modi
highlighted the
government's
ambitious rollout of
the G5T at the G-20
Summit, saying it
would create a unified
market of 1.3 billion
people and build

I nvestors have given
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resilience. He also said
that growth and
development for all in
India is central to eco-
prosperity and to lift
100 million
households out of
poverty by 2018,

OPPORTUNITIES
The National Associa-
tion of Software and
Services Companies
{Masscom) has said
the implementation of
the G5T will provide a
huge opportunity to
the country's IT sector,
including the software
product segment. "The
small and medium
businesses sector in
India is expected to
spend more than $25
billion by 2020 to
become digitally
enabled. This will cre-
ate an opportunity in
the next three years,"
Nasscom president R.
Chandrashekhar
informed. He said the

GST: The road ahead

The new tax regime is expected to boost the competitiveness of MSMEs

and provide a huge opportunity to the IT sector

? - . . GST will lead to
__H Ry | f improved market
A LA expansion and

lower logistical
overheads, a boon
for MSMEs dealing
in sales and services
and purchase of

' capital goods.

. According to the
report, it will also
exert compliance

GST TEAM

For any

i : ation burden and
2 f ormé associated costs on
e MSMEs since it aims
- o to increase the
A GST Information Centre in Delhi taxpayer base. The
J GST regime will
industry is expected to  projected that the IT ware as a service is  usher in lower taxes,
grow by 7-8 percent  industry in India is expected to grow at  seamless input tax
inthe current yearin ~ expected to reach least three times in  credit and logistics
terms of revenue. The  $350 billion by 2025.  the next three-four  savings while
association has already He added that soft- years. Accordingto  swinging the market
———————————— Chandrashekhar, share towards
the industry has organised players.
identified skilling as  Indian MSMEs will
priority area and be able to better
identified 55 specif- compete with
ic job roles and 155 cheap cost centres
new age skills. such as China and
Nearly, 1.5-2 million  the Philippines.
people in the indus-  According to
try have already analysts, investors’
received training. risk-taking appetite
Additional 1.5-2 might also
million people need  strengthen on the
. to be skilled over back of the smooth
the next 4-5 years,"  rollout of the GST

The car and motor bike companies
are passing on the benefits of GST
| to customers on the ex-showroom
prices to attract customers
he said. He men- and healthy
tioned that oppor-  progress of
tunities would maonsoon Tains.
come in the space
of data analytics, UNDERSTAND-
data security and ING GST
doud technology.  'Revenue Secretary
GST W|II boost Dr. Hasmukh Adhia
competitiveness of  has clarified that no
micro, small and GST on credit card
medium enterprises  bills or mobile/
(MSMES), the telephone bill
Associated before June 30
Chambers of would be
Commerce and generated, even if

Industry of India payment due date is

(Afiso?h@) said, inJuly, the 18 per
ating its report on cent GST will not be
the unified pan- applicable,
lndja indirect tax However, a
regime. GST will government official
bnn‘g_ many darified GST would
positives such as be levied on any bill
easy process of that is generated
alvallmg input credit, from July 1 even if
= | sapgi_e point tax, the service has been
elimination of consumed prior to
cascading tax Ty T T AU RRERT o8 W [ Y

The GST provision,
requiring any good
more than Rs.50,000 in
value to be pre-
registered online
before it can be
moved, is likely to kick
in from October after a
centralised software

platform is ready

13 July, 2017

The GST and the
RERA are touted as
game changers
converting
unorganised real estate

customers and
increase demand. Cost
of car ownership is
expected 1o rise by 1-2
per centin 2017-18

into an organised according to Sodiety o
sector and develop Indian A bil
would now have to Manufactures, owing
adopt higher standards  higher fuel and
of project insurance costs.
management, say In a bid to help
experts. businessmen and
The car and motor industrialists clear the
bike companies are doubts and confusior
passing on the benefits  over the GST, the
of GSTto customers on  Indian Industries
the ex-showroom Association (llA) has
prices to attract established 20
helpdesks in Uttar
Pradesh, Delhi and
Uttarakhand. It has
also created a
knowledge bank on its
website, where
businessmen, traders
and industrialists can
go through different
aspects of the GST, post
their query and get a
prompt answer from
the experts.
—Agencies
Contact email:
alok.sinha2
@timesgroup.com
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Assocham seeks review of
GST rate on bio-fertilisers

INDUSTRY BODY ASSOCHAM on
Wednesday asked the government to
review 18% GST rate on select agriculture
inputs like bio-fertilisers, bio-pesticides
and organic manures so as to compress
the use of chemical fertilisers. In a letter
to finance minister Arun Jaitley, it said a
higher GST on bio-fertilisers,organic
manures will promote the use of
chemical fertilisers and impact public
health.“Higher GST in this segment will
directly promote chemical usage, leading
toincrease in green house gas emissions,
besides adversely impacting public
health”the letter said. The GST rate
imposed on these items directly
contradicts efforts being made by Prime
Minister Narendra Modi in promoting
projects such as Swachh Bharat, Soil
Health Card, Namami Gange and various
organic missions, Assocham said.
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