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India’s cheap labour
a myth: Assocham
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It is a "myth" that India's
labour is cheap and there is
aneed for lowering interest
rates and logistics cost to
make the domesticindustry
competitive, Assocham pres-
ident Sandeep Jajodia has
said. He said poor infra-
structure, "extremely high"
cost of power in addition to
high interest rates are erod-
ing the competitiveness of
Indian industry.

"We talk about cheap
labour. I don't think that is
true. I don't think we have
cheap labour because the
productivity of ourlabour is
so low that where yourequire
one person to doajobabroad,
you probably have many
people to do the same job.

"I don't think India has any
advantage. Infact, ithasalot
of disadvantagesin terms of
the ease of doing business,
in terms of interest rates,
infrastructure is a very big

problem. Our infrastructure
cost, our logistics cost is
many times of whatmy com-
petitor faces,” Mr Jajodia
said.

The Assocham president
said there was a need to
clean up the balance sheets
of banks and reduce the
non-performing assets (NPAs)
for credit offtake to pick up.

He said the interest rates
need to come down signifi-
cantlyand hoped the RBI will
act in that direction.
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| don't think
we have che-
ap labour. Pro-
ductivity of our
labour is so low,

you probably
have many

— 8. Jajodia,
President, Assocham
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india's cheap labour
a‘myth’, says
Assocham president

Itisa ‘myth' thatIndia’s
labouris cheap and thereisa
need for lowering interest
rates and logistics costs to
make the domestic industry
competitive, Assocham
president Sandeep Jajodia
has said. He said poor
infrastructure, “extremely
high" cost of power in addi-
tion to high interest rates are
eroding the competitiveness
of Indian industry. "We talk
about cheap labour. | don't
think that is true. | don't
think we have cheap labour
because the productivity of
our labour is so low that
where you require one
persontodoajob abroad,
you probably have many
people to dothe same job,"”
Jajodia said. Pl
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India’s cheap
labour a myth:
Assocham prez

NEW DELHI: It is a 'myth'
that India's labour is cheap
and there is a need for lowering
interest rates and logistics cost
to make the domestic industry
competitive, Assocham presi-
dent Sandeep Jajodia has said.

He said poor infrastruc-
ture, "extremely high" cost of
power in addition to high inter-
est rates are eroding the com-
petitiveness of Indian industry.

"We talk about cheap
labour. T don't think that is true.
I don't think we have cheap
labour because the productiv-
ity of our labour is so low that
where you require one person
to do a job abroad, you prob-
ably have many people to do
the same job.

"I don't think India has any
advantage. In fact, it has alot of
disadvantages in terms of the
ease of doing business, in terms
of interest rates, infrastructure
is a very big problem. Our
infrastructure cost, our logis-
tics cost is many times of what
my competitor faces,” Jajodia
said. The Assocham president
said there was a need to clean
up the balance sheets of banks
and reduce the non-perform-
ing assets (NPAs) for credit oft-
take to pick up. L]
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| don't think
we have che-
ap labour. Pro-
ductivity of our
labour is so low,
you probably

- have many

— 8. Jajodia,
President, Assocham
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