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REITs, InvITs could help raise
350,000 cr: Assocham-Crisil

New Delhi, Jan 10: The real
estate investment trusts (RE-
ITs) and infrastructure invest-
ment trusts (InvITs) can help
raise close to 350,000 crore in
the near-term, given the: inter-
est shown by certain playyversin
the infra and real estate space,
accordingtoareport.

This amount can be utilised
either for repayment of debt
from banks/ non-banking fi-
nancial companies(NBFCs)/ fi-
nancial institutions (Fls)orasa
consideration to the existing
sponsor for dilution of stake or
both, according to the study ti-
tled ‘Building anew India’, con-
ducted by Assocham jointly
withglobalresearchfirmCrisil.

Thiswillresultin monetisa-
tion of sponsors investment in
long gestation projects or re-
sultinrelease of loan fundsfor
bankstofund other infrastruc-
ture projects, the reportsaid.

Both REITs and InvITs are
vehiclescreatedtoprimarily in-

The study estimated
that public sector
banks need equity of
%1.7 lakh crore by
March 2019 — a tall
order — considering
that banks have so far
contributed to nearly
half of the debt
funding needed in the
infrastructure space

vest in revenue-generating real
estate/infrastructure assets.
The study estimated that
public sector banks need equi-
ty of 1.7 lakh crore by March
2019— a tall order — consider-
ing that banks have so far con-
tributed to nearly half of the
debt funding needed in the in-
frastructure space.
Butasharpfall in profitabil-

ity has reduced capital genera-
tion from internal accrual of
banks while weak perfor-
mance has diminished their
ability to raise capital from ex-
ternal sources, the study said.
Theseconstraints wouldneces-
sitatealarge partof infrastruc-
ture needs to be met from the
corporate bond market, it said.

Thestudy suggested thatthe
ideal mode of financing infra-
structure projects is for banks
to focus on funding up to the
pre-commissioning stage.

After the project is commis-
sioned and stable, banks must
refinance the debt through
bonds to long-term investors,
assuchrefinancingwillfreeup
considerable funds for banks
andenabletheirredeployment
innew projects.

The report also highlighted
that credit enhancement
would be the key tomaking cor-
porate bonds attractive to
investors. PTI




[ ASSOCHAM in the News J

i i Post
Millennium 11" January 2017

REITs, InvITs could help raise '
Rs 50K crore: Assocham-Crisil

NEW DELHI: The real estate
investment trusts (REITs) and
infrastructure investment
trusts (InvITs) can help raise
close to Rs 50,000 crore in the
near-term, given the interest
shown by certain players in
the infra and real estate space,
according to a report.

This amount can be uti-
lised either for repayment
of debt from banks/ non-
banking financial companies
(NBFCs)/financial institu-
tions (FIs) or as a consider-
ation to the existing sponsor
for dilution of stake or both,
according to the study titled
'Building a new India’, con-
ducted by Assotham jointly
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with global research firm Cri-
sil. This will result in moneti-
sation of sponsors investment
in long gestation projects or
result in release of loan funds
for banks to fund other infra-
structure projects, the report
said. Both REITs and InvITs
are vehicles created to primar-
ily invest in revenue-generat-
ing real estate/infrastructure
assets,

The study estimated that
public sector banks need
equity of Rs 1.7 lakh crore by
March 2019 -- a tall order --
considering that banks have so
far contributed to nearly half
of the debt funding needed in
the infrastructure space.

But a sharp fall in prof-
itability has reduced capi-
tal generation from internal
accrual of banks while weak
performance has diminished
their ability to raise capital
from external sources, the
study said. These constraints
would necessitate a large part
of infrastructure needs to be
met from the corporate bond
market, it said. The study sug-
gested that the ideal mode of
financing infrastructure proj-
ects is for banks to focus on
funding up to the pre-com-
missioning stage of projects.

After the project is com-
missioned and stable, banks
must refinance the debt

through bonds to long-term
investors, as such refinancing
will free up considerable funds
for banks and enable their
redeployment in new projects.

The report also highlighted
that credit enhancement
would be the key to making
corporate bonds attractive to
investors. The study suggested
looking at innovative channels
like green bonds for financ-
ing government's ambitious

‘target of 160 giga watt (GW) .

solar and wind capacity by
2022 with investments worth
about Rs 8 lakh crore, as bank-
ing channel alone would not
be able to support such huge
requirements. Pl
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w% March 2019, public sector banks need /

equity worth 1.7 lakh crore: ?moorma-osmn

New Delhi

The public sector banks
(PSBs) will by March 2019
need equity worth Rs 1.7
lakh crore, which can turn
out to be higher on an in-
creased credit growth, a re-
cent Assocham-Crisil joint
study has revealed. "The
public sector banks need eq-
uity of Rs 1.7 lakh crore by
March 2019, which is a tall
order considering that
banks have so far con-
tributed to nearly half of the
debt funding needed in the
infrastructure space," noted
the study, reports IANS.
The study titled 'Building
a new India’, was conduct-
ed by industry body Asso-
ciated Chambers of Com-

merce and Industry of In-
dia (Assocham) with global
research firm Crisil. "A
sharp fall in profitability
has reduced capital genera-
tion from internal accrual
of banks, while weak per-
formance has diminished
their ability to raise capi-
tal from external sources.
And the capital needs can
turn out to be higher if
credit growth is stronger,"
the study highlighted.
"These constraints would
necessitate a large part of
infrastructure needs to be
met from the corporate
bond market," it said. Qver
the past 10 years, bank
lending to the infrastruc-
ture sector has grown at a
compound annual growth

rate (CAGR) of 28 per cent,
which is faster than the
overall credit growth. Be-
sides, the infrastructure's
share of bank credit has
doubled from 7.5 per cent
in 2005 to 15 per cent in
2016.

The study suggested that
the ideal mode of financ-
ing infrastructure projects
is for banks to focus on
funding up to the pre-com-
missioning stage of proj-
ects. The report also high-
lighted that credit en-
hancement would be the
key to making corporate
bonds attractive to in-
vestors.

The real estate invest-
ment trusts (REITs) and
infrastructure investment

trusts (InvITs) can Um:w
raise close to Rs 50,000
crore in the near-term, giv-
en the interest shown by
certain players in the infra
and real estate space, stat-
ed the report. This amount
can be utilised either for
repayment of debt from
banks/ non-banking finan-
cial companies (NBFCs)/fi-
nancial institutions (FIs)
or as a consideration to the
existing sponsor for dilu-
tion of stake or both, ac-
cording to the study. This
will result in monetisation
of sponsor’s investment in
long gestation projects or
result in release of loan
funds for banks to fund oth-
er infrastructure projects,
the report said.
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Real estate and infrastructure trusts toraise
¥50k crore in the near term

| Real estate investment trusts and infrastructure investment

| trusts can raise close to ¥50,000 crore in the near-term, given

| certain players' interest in the infrastructure and real estate

 space, according to a study conducted by industry lobby
Assocham jointly with global research firm Crisil. This amount
can be utilised either for repayment of debt from banks, non-
banking financial companies, financial institutionsoras a
consideration to the existing sponsor for dilution of stake or
both, the report added. /
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No Stopping these Online Shoppers

Looks like online shoppers
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just can't stop, The number of 600 —— (W 31115 m_._ﬂuum—.m ; rrr—

online shoppers in India may ) CITY WATCH
touch 100 million by the end 500 —

= Bengaluru saw the highest preference
for online shopping in 2016, followed by
Mumbai and Delhi.

of 2017 which is a staggering
45% jump from 69 million
recorded in 2016, so saysa
study by ASSQCHAM-Resurgent
India. Thé mobile commerce 30
will contribute almost half the
revenues of ecommerce by the
year end from the current 30-
35%. In the process of this high
growth, India has overtaken o
established markets like the .,,H_r A
UK and Russia. The size of the s\
Indian e-retail market is likely ﬁ#rw“wﬁ.@..
to jump 65% in 2018 to $17.52 %m%,
billion. The market was at $3.59 ik
billion in 2013 and $5.30 billion

|

« 69% of Bengaluru's population
choose to buy daily routine
products through e-shoppingin
2015-16, which willgoup to 75%
thisyear

» InDelhl, 61% of its population decided
to buy daily routine products through
e-shopping in 2015-16, which will go to
65-68% by the end of 2017.

CATEGORY SALES Iin Mumbai, 65% of the

SHOP ONLINE VIA MOBILE

i 5 ) lation chose to
in 2014. Such numbers have b ANSVARAR R China 1 popuiat

been boosted by the rise of, i e, S bR : buy daily products
among others, better logistical india SN 30-35% 68% 2 online in 2016, which
infrastructure and broadband g o : couvldriseto 70%in
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GRAPHIC: YOGEESH MH, TEXT: ARAL LOBO,
SOURCES: ASSOCHAM, PWC, STATISTA, IAMIA, GLOBALWEBINDEX

and Internet-ready devices.ET US BT 90y,
analyses the data and throws

up some interesting facts. k
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