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Mobile wallet market to
touch X30,000 cr by 2022

PRESS TRUST OF INDIA
@.a.iﬁru, NO','emb(:r.zz
The Indian m-wallet market is
expected to grow at a com-
pounded annual growth rate
(CAGR) of 141 per cent to reach
¥30,000 crore by the end of
2021-22,astudy said.

The growth, during 201516
to 202122, will be driven by
growing usage of smart-
phones, robust mobile inter-
net penetration, growth of e-
commerce sector, together
with increasing disposable in-
comes, said the study by the As-
sociated.Chambers of ~Com-—
tiierce and Industry of Tifdia~
and research firm RNCOS.

- The Indian m-wallet market
in 201516 was around %154
crore,

Itis also anticipated that the
market value of m-wallet trans-
actions in India will grow at a
CAGR of 154 per cent during
FY16-22, and reach %55 lakh
crore from ¥20,600 crore, said
the study titled ‘Indian m-wal-
let market: Forecast 2022',

M-wallet transaction is
among the fastest- growing pa-
perless modes of payment|
banking; majority of the trans-
actions is expected to go paper-
less in the next 10 years, it said.

M-wallet market is segmen-
ted into three broad services —
money transfers from wallet to
wallet; bank to wallet and vice
versa, which accounts for 38
per cent share; followed by re-
charge and bill payments for

mobile, DTH, landline, electri-
city and other such services (31
per cent share).

The remaining share of 31
per cent is captured by online
shopping, hotel/travel/movie
ticket reservations, online food
ordering, payment of insur-
ance premium, recharging
Metro rail card and others.

While mobile wallet service
contributed 21 per cent to mo-
bile payment volume trans-
actions in FY16, its share is ex-
pected to increase to 79 per
cent by FY22, the study said.

RBI policies
The report said the RBI's licens-
ing regime is discouraging mo-
bile wallet growth in the coun-
try. “The present system allows
only e-transfer of money and
approves semi-closed prepaid
instrument issuance, while it
does not allow ‘cash out’ from
the semi-closed wallet,” it said.
Besides, for all the entities
(including banks, non-banking
finance companies, telecos and
others) to operate any kind of
m-wallet, there are “copious
strict” RBI policies which en-
cumber the growth of m-wallet
sector, it said. “The RBI should
relax its current policies and al-

“low cash withdrawals from the

semi-closed wallets,” it
suggested,

The study cited consumers’
mindset as the biggest factor
that hinders the growth of Indi-

an m-wallet market,
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‘M-wallet market may reach Rs 30k cr’

Most transactions to go
paperless in the next 10 years

BENGALURUY, PTL The Indian

bers of Commerce and Indus-

m-wallet market is expected Ty of India and research firm
RNCOS.

to grow at a compounded
annual growth rate (CAGR)
of 141% to reach Rs 30,000
crore by the end of 2021-22,
astudy said.

The growth, during 2015-16
to 2021-22, would be driven by
growing usage of smartphones,
robust mobile internet pene-
tration, growth of ecommerce
sector together with increasing
disposable incomes, said the
study by the Associated Cham-

The Indian m-wallet market
in 2015-16 was around Rs 154
crore.

Itis also anticipated that the
market value of m-wallet trans-
actions in India will grow at a
CAGR of 154% during FY16 to
FY22, and reach Rs 55 lakh
crore from Rs 20,600 crore,
the study titled ‘Indian m-wal-
let market: Forecast 2022’ said.

M-wallet transaction is

among the fastest growing pa-
perless modes of payment or
banking, and it is expected that
the majority of transactions will
go paperless in the next 10
years, it said.

M-wallet marketis segment-

ed into three broad services —
money transfers from wallet to

wallet, bank to wallet and vice

versa, which accounts for 38%
share, followed by recharge

‘and bill payments for mobile,

DTH, landline, electricity and
other such services (31%
share).

The remaining share of 31%
is captured by online shopping,
hotelftravel/movie ticket reser-
vations, online food order, pay-
ment of insurance premium,
recharging Metrorail card and
others. While mobile wallet
service contributed to 21%
share in mobile payment vol-
ume transactions in FY16, its
share is expected to increase
t0 79% by FY22, the study said.

However, it said the Reserve
Bank of India’s licensing

regime is discouraging mobile
wallet growth in the country.

“The present system allows
only e-transfer of money and
approves semi-closed prepaid
instrument issuance while it
does not allow ‘cash out’ from
the semi-closed wallet,” it said.

Besides, for all the entities
(including banks, non-banking
finance companies, telecos and
others) to operate any kind of
m-wallet, there are “copious
strict” RBI policies which en-
cumber the growth of m-waliet
sector, it said.

“The RBI should relax its
current policies and allow cash
withdrawals from the semi-
closed wallets,” it suggested.
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/ BANKRUPTCY

(ODE TO FREE
UP I25K-(R

DC CORRESPONDENT
MUMBAI, NOV 21

The effective implemen-
tation of the Insolvency
and Bankruptcy Code,
2016 can potentially
release about 225,000
crore capital currently
locked up in non-per-
forming assets over next
4-5 years.

“If implemented suc-
cessfully, the code will
help India’s banking sec-
tor catch up with or even
exceed the recovery
rates of 32 per cent and
average time taken of 2.8
years in other emerging
markets,” said a joint
study done by Crisil and
Assocham,

Highlighting that this
code will also contain
slippages into NPAs by
spawning better credit
discipline, the study
said, “The Reserve Bank
of India has already
tightened norms for will-
ful “defaulters, which,
together with implemen-
tation of the code, will
enhance recoveries from
such borrowers and
improve overall credit
discipline”.

According to it, the leg-
islation could also
improve recovery rate of
asset reconstruction
companies . (ARCs),
which has been low at an
average of - 36 per cent,
with resolution taking
about five years. This is
very important since the
timely recovery remains
key to long-term sus-
tainability of ARCs.

“Effective implementa-
tion of the code will help
in preserving the value
of asset and faster reso-
lution so that ARCs will
be able to churn capital
faster and . enhance
returns. The new code

along with 100 per cent

foreign direct invest-
ment in ARCs through
the automation route is
expected to boost capital
flows. It will also attract
investments into the dis-
tressed assets space,
open up new avenues for
ARCs and help them par-
ticipate in the huge mar-
ket for NPAs,” the study
said and added that the

. released capital can be

then deployed for other
productive lending,
‘which in turn could help
in credit expansion.
Another positive impact

of the legislation would -

be on the corporate bond
market. :

# With greater .

certainty of out-
come and- faster.
resolutions, the -
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