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Mumbai: Developers of national
highways are losing 75 crore dai-
ly from toll being exempted after
the demonetisation measures the
government announced on No-
vember 8, but the National High-
ways Authority of India plans to
compensate them to ease cash
flow.

To avoid inconvenience to com-
muters after the demonetisation
move, toll collection on national
highway was stopped till Novem-
ber 18. “Average daily toll collec-
tion is ¥65-75 crore on national
highways, the collection of which

has been stopped until November
18. It is clear that concessionaires
aregravelyhitfinancially and this
will put them under greater stress
so we will make interim payments
to them based on one month’s av-
eragetoll collection,” NHAIchair-

man Raghav Chandra told ET.

This does not include toll collec-
ted by statesand on state highways
developed by private companies.
Chandra said that while most sta-
tes have stopped collecting toll,

they have not detailed plans of

compensating for it. Some state
highway toll booths continue to
collect toll but are demanding it be
paid in denominations other than
illegal notes, leaving commuters
andtrucksstranded. The NHAT he-
ad %Emﬁ—ub:mmnmmﬁﬁnﬂggn
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finance the compensation. “We

‘will have to get this concept clea-
red by the government but we will
havetodo Egmm_mﬁmﬁ.mmmﬁmou

\,ﬂcz Loss isT75 cr a day; NHAI Promises to Compensate

isaneed to establish a credible toll
regime in view of the controversi-
essurrounding it.

“Unfortunately a lot of people
think that tolls are taxes whereas
tolls are user charges and the pub-
lic private partnership is predica-
ﬁaongm credibility of the toll re-
gime.” He said NHAI aimed at gi-
vingaway orders worthzllakh cro-
re every year and could de so for
thennext10years, and that Indiane-
eds higher investment from the
private sector. Reforms relating to

concessionaires,” hesaid. easier exit norms for project spon-

On aﬁn&a,mﬁ an event organi- sorsand arbitrationhave given the

{ private sector some relief but the

Eﬂﬂ ethe sector hasseenalot sectorneedsarobustfinancing sy-
of reforms u.:..wm_ recentpast,there stemtosupportit.
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NHAImay — \
compensate
companies for

loss in toll money
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MUMBAL: With government’s
decision to stop toll collection
till November 18 hitting conces-
sionaires, NHAI has proposed to
compensate up to 75% of the
losses due to the move resulting
from demonetisation.

After Prime Minister Naren-
dra Modiannounced the scrap-
ping of ¥500/1,000 notes last
week, union minister for roads
and highways Nitin Gadkari
asked all toll operators to stop
collection at all toll plazas to
enable the smooth movement of
traffic. ;

“On an average daily toll col-
lection is around %60-75 crore
across the country so the loss
they are facing is to that extent.

“We have proposed that we
will make interim reliefto these
concessionaires by paying
nearly 75% of the losses to ease
their cash flow,” NHAI chair-
man Raghav Chandra told
reporters on the sidelines of an
Infrastructure Finance summit
organised by industry body
Assocham. :

He said some of the tolls are
publicly funded while othersare
private tolls.

“There are around 100 tolls
which are publicly funded and
around 265 private tolls. But
these 100 have also been given
on contracttoprivate operators.
Sotoensurethese alsodon’t face
cash flow problem because of
thedecision, we have decided to
provide thereliefeven to these
tolls,” he said.

Chandra further said the
NHAI has put forward the pro-
posal to the government for its ;
approval. /
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NHAIMAY COMPENSATEFOR A\
LOSSINTOLLMONEY

Mumbai: With government's
decision to stop toll collection till
November 18 hitting
concessionaires, NHAI has
proposed to compensate up to 75
per centof the losses due to the
move resulting from
demonetisation. "On an average
daily toll collection is around Rs
60-75 crore across the country.
We have proposed that we will
make interim relief to these
concessionaires by paying nearly
75 per cent of the losses to ease
their cash flow," NHAI Chairman
Raghav Chandra said.
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Deadline forbanks to clean up
books stands at March 2017

m RBI also said incremental stress in banking system coming down

fe Bureau
Mumbai, Nov 15

HE Reserve Bank of

I India (RBI) has decid-

ed to stick to its dead-
lineof March 2017toclean up
balance sheets of banks,
deputy governor NS Vish-
wanathan said on Tuesday:
This was despite governor
Urjit Patel speaking of a
'pragmatic approach’in deal-
ing with NPA resolution.

“It ( March 2017 deadline
to clean up of banks’ balance
sheet) stands,” Vish-
wanathan told reporters on
thesidelines of an Assocham
conference here,

In October, Patel had said
the RBI would be firm but
pragmatic in dealing with
bank NPAs so that the econo-
my does notface lack of cred-
ittosupport growth.

Infrastructure
projects need to
have a proper mix
of equity and loan
funding :

Former RBI governor
RaghuramRajanhadtakena
tough approach to clean up
banks’balancesheets,saying
they required 'deep surgery".
Rajan had emphasised the
need to classify assets cor-
rectly, recognising their true
value. The classification of
loans as NPAs, he had said, is
an anaesthetic that allows
the bank to perform exten-
sivenecessary surgery to put

| NS VISHWANATHAN,
Deputy governor, RBI

aproject back on itsfeet.

Vishwanathan also said
bad loans in the infrastruc-
ture sector is closeto 16-17%
of total advances. He added
that the structuring of in-
frastructure financing has
to be very correct as their
projects havelonggestation.
“These are long-gestation
project that need to have a
proper mix of equity and
loan funding.”

The time line for comple-
tion of project needs to as-
sessed realistically upfront
sothat the date of commence-
ment of commercial opera-
tions (DCCO) is not 'artifi-
cially' fixed without taking
into  consideration the
normal time taken for exe-
cuting such projects, Vish-
wanathan said.

Hesaid incremental stress
inthebankingsystemiscom-
ing down. In August, RBI
deputy governor SS Mundra
had said the level of stressed
loans in banking sector
hadrisento12% asgrossnon-
performing assets nearly
doubled to 8.7% in the June
guarter.

Stressed advances - GN-
PAs and restructured stan-
dard advances — stood at
11.4% in March 2016. It was at
10.9% in March 2015.
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RBIREMINDS
BANKS ABOUT
NPA DEADLINE

Mumbai, Nov. 15:
Reserve Bank deputy
governor N s
Vishwanathan today
said the deadline for
banks to clean up their
balance sheet 'stands' at
March 2017, even as its
governor Urjit Patel
hinting at pragmatic
approach in dealing
with NPAs. "It ( March
2017 deadline to clean up
of  balance  sheet)
stands," Vishwanathan
told reporters when
asked if the clean up
deadline remains
unchanged. He was at
Infrastructure Finance
summit organised by
Assocham. Indicating a

“shift from his predeces-

sor Raghuram Rajan's
'deep-surgery’ policy on
bad loans, Patel in
October had said that
the RBI will be firm but
pragmatic in dealing
with bank NPAs so that
the economy does not
feel lack of credit to sup-
port growth. When ask-
ed about the stress asset
trends in September
quarter, Vishwanathan
said incremental stress
is coming down. “The
basic way we are look-
ing at is that the incre-
ment (in stress) is com-
ing down. we are seeing
the trend across the sec-
tors,” Vishwanathan
said. In August this year,
RBI deputy governor
8.5. Mundra had said
level of stressed advan-
ces in banking sector
has risen to 12 per cent.
O
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Deadline to clean stressed
assets stays, says RBI

MUMBAL The March 2017
deadline for banks to clean
up stressed assets from
their balance sheets would
not be extended by the Re-
serve Bank of India (RBI), a
top official of the apex bank
said.

structure Summit - Building a
new India,” held in Mumbai on
Tuesday.

“There is a need for proper
structuring of infrastructure
funding, as stressed assets ac-
count for close to about 16-17%
of the total advances to infra-
structure sector. It is quite a
large quantum and we have to
find various ways to deal with
that problem, itis animportant
issue if you want to ensure there
is further flow to the sector,” he
said.

“Structuring of the infra-

“It still stands,” RBI Deputy [
Governor N S Vishwanathan
said at the ‘Assocham Infra-

structure funding has to be very-
very correct, because they have
long gestation projects, have
their speciality and these as-
pects must be taken into con-
sideration while structuring the
financing for these entities,” he
said.

He added that these projects

need to have a proper mix of eq-
uity and loan funding and the
timelines for completion of proj-
ects need to be assessed realis-
tically up front so that the date
of commencement of commer-

cial operations is not artificially
fixed without regard to the nor-
mal time taken for executing
such projects.

“We do understand there is
stress in this sector and we are
trying to find solutions without
undermining the larger pru- |
dence which is very important
when we look at the balance- |
sheets of banks,” he added.

He informed that the RBL has
provided additional toolkits to
banks to deal with stressed as-
sets. “We have added the con-
struction sector as an industry
in which some of these toolkits
can be applied in respect of ac-
counts where they have crys-
tallised outstandings due to in-
vocation of bank guarantees.”

Vishwanathan said that the
government has also come out
with a scheme to provide 75%
against the arbitration cases, |
against bank guarantees.
DH News Service







